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Project Independence and the
International Encrgy Program

Until Project Independence greatly reduces US
dependence on oil imports, the International Energy Program
(IEP) will substantially reduce US losses from some o0il
embargoes. In 1973, for example, the US imported 35%
of the oil it consumed. Thus under three alternative
scenarios, an embargo in 1973 of half our oil imports
would have reduc~d our oil consumption by:

-~ eighteen percent, had we absorbed the full
impact of the embargo;
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] -- eight percent, had we instituted the IEP
before the embargo; and

-.. seven percent, had we instituted the IEP
bcfore the embargo and had we substituted
domestir: production for half our 1973 oil

imports.

: A combination of the IEP and a substantial success

) on Project Independence would, therefore, have softened

) the embargo loss from 18% of our oil consumption to 7%.
But the IEP alone would have cut the loss from 18% to 8%.

_ puring other possible embargoes, the IEP and Project

! Independence would have interacted to produce different

results (see Table 1).
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Table 1

he TEP* and Project Independence During

hypothetical Oil

Enbargoes in 1973

pPercentage Cuts in 1973 US 0il Co

nsumbtion Caused by:

50% Embargo of US

0il Importis

75% Embaxgo oL US
0il Impoxris

at each me

ctually imported 6 million barrels of oil per day, or 35% of
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mber nation of the Energy Coordinating Group participates in the IEP.
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Wich tne  without the ¥With tne Wwithout the

TEP IEP 1EP IED

8.1 17.5 11.9 26.3
7.3 15.0 9.3 22.5
7.0 12.5 8.1 12.8
7.0 10.0 7.2 15.0
7.0 7.5 7.0 11.3
5.0 5.0 » 7.0 7.5
2.5 2.5 3.8 3.8

. +s total oil consumption.
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“14.4

12.7 30.0
11.2 25.0
8.2 20.0
7.2 15.0
7.0 10.0
5.0 5.0




